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A tale of two banks 

, I I always read the interviews you do for 
your own magazine, Sentaku, but today it's your turn to be the 
irherviewee; I'm looking forward to asking you about various 
topics. 

I'm on very good terms with [former U.S. Federal Reserve 
Board Chairman] Paul Volcker. We get together for a meal 
every time he comes to Japan. When I had breakfast with him 
just the other day, he asked me, "Who's superior, Shinsei 
Bank President Masamoto Yashiro or Nissan Motor President 
Carlos Ghosn?" I replied, "Mr. Yashiro had the backup of Rip- 
plewood Holdings, but Mr. Ghosn did it by himself, so I think 
he's the more capable of the two." What would you say? 

I agree with you completely. Recently I saw 
o was formerly the Tokyo bureau chief for the 

Financial Times, when she was in Japan for a visit. Over the 
past year and a half or so she has written a book tracing the 
process from the failure of the old Long-Term Credit Bank of 
Japan to its rebirth as Shinsei Bank. I helped out to a fair 
extent, but she also talked to Paul Volcker, who is serving as 
an advisor to Shinsei Bank. She has gathered very detailed 
information about the process from the nationalization of the 
LTCB through its sale to Ripplewood and about the involve- 
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governance in 

ment in Japan by Ripplewood and the elements of American 
society that are behind Ripplewood. 

Americans know hardly anything about the LTCB's failure, 
because there's been practically nothing written about it in 
English. Virtually nobody in the United States understands 
the scope of the financial-sector failures in Japan or how seri- 
ous the problem was. I'm hoping that Ms. Tett's book will help 
correct this ignorance. It's going to be published in September 
by HarperCollins, a major U.S. publishing house. And the 
Nikkei (Nihon Keizai Shimbun, Japan's top economic daily) is 
slated to publish a Japanese translation. 

What's of special note about this book is that Ms. Tett also 
touches on the case of Nippon Credit Bank, which suffered a 
fate similar to that of the LTCB, and she reports on an interview 
she conducted with the widow of Tadayo Honma [the former 
Bank of Japan executive director who became president of NCB 
when it was effectively nationalized] after he committed suicide. 

Wasn't that shortly after he became president? 
ally, he killed himself after he had been appointed 

to stay on as president of Aozora Bank, which was set up as 
the successor of NCB. The president of the LTCB while it was 
under government control was another former BOJ executive 
director, Takashi Anzai (currently president of IY Bank), but 
he stepped down when the LTCB became Shinsei Bank. After 
having headed the bank during the transition culminating in 
its sale to Ripplewood, reportedly he was asked to stay on but 
declined. Unlike Mr. Anzai, Mr. Honma was unable to decline. 
























